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SUBJECT: BUNDESBANK REDUCES MINIMUM RESERVE RATIOS BY 10 PERCENT 

1. AT ITS FIRST MEETING AFTER THE FOUR WEEK SUMMER PAUSE THE 
CENTRAL BANK COUNCIL OF THE BUNDESBANK DECIDED TODAY TO REDUCE, 
EFFECTIVE SEPTEMBER 1,1974, MINIMUM RESERVE RATIOS FOR DOMESTIC 
LIABILITIES BY 10 PERCENT. RESERVE RATIOS FOR THE BANKS' FOREIGN 
LIABILITIES REMAINED UNCHANGED AT 35 PERCENT FOR SIGHT DEPOSITS, 

30 PERCENT FOR TIME DEPOSITS AND 25 PERCENT FOR SAVINGS DEPOSITS. 

THE MEASURE WOULD REDUCE MINIMUM RESERVE REQUIREMENTS OF BANKS 
BY ABOUT DM 4.75 BILLION. 

2. NEW RESERVE RATIOS FOR DOMESTIC LIABILITIES, WHICH VARY 
DEPENDING UPON THE SIZE AND LOCATION OF THE INDIVIDUAL BANK, ARE 
AS FOLLOWS: 

SIGHT DEPOSTIS: 13.2-17.2 PERCENT 
TIME DEPOSITS: 7.9-1 1.9 PERCENT 
SAVINGS DEPOSTIS: 6.6-7.9 PERCENT. 
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3. THE CENTRAL BANK COUNCIL STATED THAT THE MEASURE WAS MAINLY 
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TAKEN TO OFFSET THE LIQUIDITY EFFECTS OF THE RECENT OUTFLOWS 
OF FOREIGN EXCHANGE (WHICH AMOUNTED IN THE PERIOD JUNE 15- 
AUGUST 7 TO DM 3.2 BILLION), AND TO COUNTERACT THE ANTICIPATED 
SEASONAL TIGHTENING OF MONEY CONDITIONS IN SEPTEMBER. 

4. ECONOMICS MINISTER FRIDERICHS, FOR THE FIRST TIME SINCE HE 
TOOK OVER OFFICE. ATTENDED AT A MEETING OF THE COUNCIL. 

5. GERMAN INDUSTRIAL AND BANKING ASSOCIATIONS GENERALLY WELCOMES 
THE CONCIL'S DECISION. THE FEDERAL ASSOCIATION OF GERMAN 
INDUSTRY FELT THAT THE MEASURE IS APPROPRIATE IN LIGHT OF THE 
CURRENT DOMESTIC SITUATION. THE ASSOCIATION OF GERMAN BANKS 
STATED THAT THE BUNDESBANK MEASURE WOULD CONTRIBUTE TO AN EASING 
OF FINANCIAL MARKETS BUT THERE DOESN'T APPEAR TO BE ANY CHANGE IN 
THE BUNDESBANK STABILITY POLICY. 

6. FINANCE MINISTER APEL IN AN AFTERNOON STATEMENT ALSO CONSIDERED 
THE MEASURE ONE WHICH WOULD FURTHER EASE THE PRESSURE ON 
FINANCIAL MARKETS. HE FELT THE MOVE WAS CONSISTENT WITH THE 
GOVERNMENT'S BASIC ECONOMIC POLICY WHICH WILL BE CLOSELY WATCHED 
AND ANALYZED IN THE COMING MONTHS. 

7. EMMINGER WHO CHAIRED THE MEETING OF THE BANK COUNCIL STATED 
THAT THIS MEASURE SHOULD NOT BE INTERPRETED AS A MOVE BY THE 
BUNDESBANK TO STIMULATE THE ECONOMY AND REITERATED THE OFFICIAL 
STATEMENT THAT THE MEASURE WAS SPECIFICALLY TAKEN TO OFFSET 
LIQUIDITY REDUCTIONS CAUSED BY FOREIGN EXCHANGE OUTFLOWS. 

HIT .1 .F.NBR AND 
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